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A Labor Day discussion with an employee of one of our telecom companies started with my asking what the end purpose was of all the improvements to the telecommunication and computer networking systems.





By the end of our conversation, I came to the conclusion that the basic cause of increases in the amount of money in the world’s economy is the number of paid labor hours of all the world’s citizens as reflected by their earnings.  If advertising can induce people to want things they don’t have and additional hours of paid labor can provide them with the money to purchase those things, more hours of labor is the logical way to obtain the “things”. 





This conforms with my belief that much of the income in two income families is earned mostly to purchase a higher life style induced by advertising.  Bigger houses take more furniture and decorating, personal pleasures (skiing, boating, the cabin, the cruise, etc.) require more money and the purchase of high end goods cost more; all leading to the need for more income and thus a second worker in the family.





This worker then needs more clothing, day care, a vehicle to get to work, lunch money, housekeeping, take out or eat out food, and an entertainment center at home to collapse in front of.





Just from this example look at what has been created.  Jobs for all the people who supply the materials, labor and services required to provide for the above goods etc.  AND, incomes to those people so they also can have the bigger house, boat, cruise, etc.  Multiply this over and over again and add all the billions of people in the world who aren’t yet part of a “wage” society and you can see the tremendous potential for new industries, new services and new profit.





Jumping back to the opening paragraph, it seems the purpose of  the telecommunications and computer systems is at least twofold.  First, to prepare for the many fold increase in the future demand for products and services as the people of the world’s underdeveloped nations become wage earners and consumers.  And secondly, to make a lot of money right now by developing the electronic infrastructure that will permit everything from raw materials to finished products to be distributed profitably worldwide.





On an interim basis, many companies, such as Nike, view the underdeveloped nations as mostly a source of low cost labor leading to high profit sales.  Their objective is maintaining high sales price through massive advertising while obtaining the product itself at lower and lower cost.    





As the result of this, we have a tendency to view the global economy as either the source of lower priced goods for ourselves or as a threat to our labor force from the lower wages paid in undeveloped countries.  While we are doing this, others are looking much further ahead and see all those new workers in the underdeveloped countries as potential new customers.





As they leave their villages to work in cities they are transformed from self-sustaining agricultural workers with little cash for consumer goods to become city dwellers dependent on money to buy the goods needed to sustain life.  Some will eventually have the means to increase their standard of living which will result in an even further boost to the world economy and global marketplace.





Could this be the driving force behind a sustained stock market expansion?  If this is so, then the continued increase in the world’s labor force and the wages they earn is much more critical than replacing workers with machines.





As Will Rogers said, “ Machines are a great thing, but if one replaces a hundred men, it don’t buy anything, it don’t eat anything, while the hundred men spend their wages back for food, shelter and hundreds of various commodities for them and their families.”  


